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Many small business people have been bankrupted or confronted with a drastic decline in business and
salaried employees have either lost employment or have had their often fixed salaries eroded by inflation.
There is growing evidence that their demands for demokrasi and reformasi enjoy solid legitimacy and support
from a broad range of social forces, including the nation's two most popular Islamic associations, NU and
Muhammadiyah collectively said to represent well over 50 million Indonesians , and a growing number of
figures from within the political establishment. Despite the absence of any obvious individual or movement to
lead them today, it is not inconceivable that they might join into a mass movement that, as in the Philippines in
or in Iran in , brings down a governing order. But the transformation of the Indonesian economy in the last two
decades has meant that rural areas can no longer function as a 'shock-absorber' for unemployment. Interest
rates are now running at between 30 and 40 per cent. Many Indonesians thus simply saw local ethnic-Chinese
shopkeepers as profiting, rather than suffering, from the crisis, as perpetrators rather than victims of the
conspiracies and crimes referred to by Suharto and his followers. When the Thai, Malaysian and Filipino
currencies began to weaken in early July , Bank Indonesia took the pre-emptive measure of increasing the
band within which the rupiah could float from 8 per cent to 12 per cent. World Bank estimates suggest that the
number of those below the poverty line will increase from 23 million to 40 million. Economic hardships will
continue to compel thousands of Indonesians to seek work in nearby Malaysia and the Philippines as they
have for many years , and understandable fears and insecurities may well encourage some ethnic-Chinese
Indonesians to seek shelter from difficulties and dangers in safe quarters both within Indonesia and for those
who can afford it abroad. In the s, the economy deteriorated drastically as a result of political instability.
Hadiz, Vedi R. The Indonesian rupiah was initially not affected by the pressure on other regional currencies.
Cahyono, Heru. The beasts here are strange: there are white deer, white monkey, and various other animals.
Exports from the region rapidly lost their competitiveness and ceased their previous continuous growth. While
in later period, Yingya Shenglan mentioned that large numbers of Chinese traders and Muslim merchants from
west from Arab and India, but mostly from Muslim states in Sumatra and Malay peninsula are settling in
Majapahit port cities, such as Tuban , Gresik and Hujung Galuh Surabaya. These efforts coincided well with
the Indonesian Government's desire to move its foreign relations beyond a predominant focus on ASEAN.
While most observers consider that most of the ABRI leadership think it is time for Soeharto to step down,
they are reluctant to express such a view publicly because of their immense respect for Soeharto's
achievements as President and because of their close personal relations with him. Jakarta, 15 January
unpublished document. The lack of confidence also reflects deep-seated fears about the political future of
Indonesia, with an aging President who insists on retaining power and obstructing political change even while
he appears increasingly out of touch with international economic realities and with the feelings of many of his
own people. The Canggu inscriptions dated mentions 78 ferry crossings in the country mandala Java. Thanks
to early exposure to the urban cash economy especially the ethnic Chinese , privileged access to Western-style
education i. Difficulties began to develop in the mids, however, when three key currencies in the region, the
US dollar, the Japanese yen and the Chinese renminbi, underwent major shifts in their relative value. As the
largest country in ASEAN, Indonesia is a key strategic player in the region and has been important in
developing positions to manage issues amongst the ASEAN countries and in developing a common ASEAN
position on relations with China, including reducing tensions over regional territorial disputes involving
China. Kompas [Jakarta]. Once one of the world's most valuable commodities, it drew the first European
colonial powers to Indonesia. During the Japanese occupation during World War II, these institutions served
as bases for the mobilization of thousands of Indonesian youth, especially on Java, in political and
para-military organizations around the island in anticipation of an Allied invasion. Even during this crisis
Indonesia showed robust growth with 4. Megawati has not yet shown herself to be prepared to lead a major
confrontation with the Government. Moreover, the banking sector had caused a sharp increase in government
debt as this debt was primarily due to the issuance of bank restructuring bonds. This paper briefly examines
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the origins of the currency crisis affecting a number of countries in East and Southeast Asia and then focuses
on the crisis in the Indonesian economy and stalled efforts by the IMF to develop a program to stabilise the
Indonesian currency and reform the country's economic institutions. In bilateral terms, of particular concern in
press and public perception is the possibility that economic problems in Indonesia might lead to the arrival of
Indonesian refugees or illegal migrants on Australia's shores. Institut Studi Arus Informasi. Masdar F.
Paradoxically, the pressure for change has been created by the very success of the New Order in bringing
about three decades of economic growth. Many Indonesians were beginning to argue for the development of
institutions which might overcome the domination of political life by a small elite around the President and the
Army and allow greater mass political participation. But this time, however, the IMF was more flexible in its
demands than on previous occasions. To date, however, riot police have prevented the students from taking
extending their movement outside the campuses or from joining together with protests organised by middle
class or labour organisations. Secondly, the historical pattern of ethnic and religious diversity in Indonesia and
recent experiences of rioting in the country suggest that economic hardship will be filtered through deeply
held resentments and buoyed by strengthening identities. In the meantime, however, the social effects of the
crisis continue to bite into the living standards of the Indonesian people, with millions of people losing their
jobs and every Indonesian suffering as a result of the spiralling cost of basic consumer items. The events of
recent months have revealed many of the problems and conflicts in Indonesian society, politics and economy.
Social Effects of the Crisis The most immediate and widespread effect of the economic crisis on the people of
Indonesia has been accelerating inflation. From its inception, the regime had spoken of a krisis moneter rather
than a krisis ekonomi, refusing to acknowledge structural problems in the Indonesian economy and suggesting
instead as noted above that both the source of, and the solution to, the country's crisis lay in the mastery and
manipulation of currency markets.


