
THE TRAGEDY OF GENERAL MOTORS

It is the instinctive wish of most American businesspeople, even those unlikely to be directly affected, that General
Motors not go bankrupt. True.

York and Wagoner have talked about York's going on the GM board, but--as of early February, at least--they
had not had a meeting of the minds. Its fairness must be okayed by a judge, who at a hearing scheduled for
March can expect to be asked by at least some retirees why in tarnation they didn't have a say in all this. If you
greatly reduce the production volume, the cars that do come out have to absorb more of the fixed costs, and
that eventually sends the product into a profitability death spiral. Tall, elegantly dressed, and outspoken, he is
treated like a rock star at auto shows, often attracting more attention than his cars. In this instance, perhaps the
insiders' deep understanding of GM's problems simply makes it unfair, and therefore also legally perilous, for
them to be trafficking in its stock. When it initiated the process during the heights of the Great Recession, it
eliminated the Pontiac, Oldsmobile, Saturn, and Hummer brands, along with countless other obsolete assets.
Concern for the riders safety often prevented overtaking in the curve. And yet the evidence points, with
increasing certitude, to bankruptcy. That's an unnecessary worry, but it still exists. At the end of the day, these
guys you're dealing with are the ones who build your products. Clearly Washington could at some point decide
that a GM bankruptcy was a nightmare it couldn't face and could step in with a massive infusion of money that
would buy the company time--to shrink back, perhaps, to a viable size. Sloan, Charles Kettering, and lesser
gods--he strikes a poignant personal note as well: "Nobody's got a bigger stake in this than I do. After that, the
come-ons never ceased, so buyers quickly realized it would be idiotic to pay anything close to MSRP
manufacturer's suggested retail price. At the end of the day, it's hard for us to get excited about that. June GM
recalls , cars, most of which are Camaros that can be accidently shut off while driving due to a faulty key. Or
guys like myself who prefer sportbikes. No, says Girsky, absolutely not: "If you have to push to that extreme,
you'll be building cars with three wheels. A GM engineer is assigned to look at Cobalt front crashes in which
the airbags did not deploy, in order to identify common characteristics. These figures do not include benefits.
And with American auto manufacturers' decisions partially influenced by quarterly stock prices, I don't see
that long-term vision or planning coming in the near future. In product design, it lost the magic long ago. In
another example of non-arrogance, Henderson listened at a luncheon table, taking notes, as Jerry York gave
his January speech. Barra also reveals GM hired attorney Ken Feinberg , who is best known for determining
how to compensate victims of tragedies including the Sept. Its product mix in the U. Willy C. That was
indisputably true once. Barra said the switch recall now covers 2. To have sorted out this argument in court
would have taken years that GM didn't have.


