
IDENTIFICATION OF THE MEXICAN MONETARY POLICY

monetary policy shocks on the inequality of households in Mexico, which could Next, section 3 details the procedures
used to identify monetary policy shocks.

The peso sharply devalued and the country entered into an economic crisis in December  Total trade with the
United States and Canada tripled, and total exports and imports almost quadrupled between and  Thus, Mexico
became one of the most open countries in the world to trade, and the economic base shifted accordingly.
During the Salinas administration â€”94 many state-owned companies were privatized. During the Salinas
administration â€”94 many state-owned companies were privatized. Also not opened to private investors were
the government oil company Pemex or the energy sector. The deficit was financed through tesobonos a type of
public debt instrument that reassured payment in dollars. In less than 18 months, the economy was growing
again, and annual rate growth averaged 5. The expanded NAFTA was signed in , after the signature of two
additional supplements on environments and labor standards, it came into effect on January 1,  The telephone
company Telmex , a government monopoly, became a private monopoly, [33] sold to Carlos Slim. In less than
18 months, the economy was growing again, and annual rate growth averaged 5. Sources: [29] [25] [30] [31]
In the period of â€” the international panorama changed abruptly: oil prices plunged and interest rates rose.
Thus, Mexico became one of the most open countries in the world to trade, and the economic base shifted
accordingly. The peso sharply devalued and the country entered into an economic crisis in December  Sources:
[29] [25] [30] [31] In the period of â€” the international panorama changed abruptly: oil prices plunged and
interest rates rose. While import substitution had been in use during an era of industrialization, by the s it was
evident that the protracted protection had produced an uncompetitive industrial sector with low productivity
gains. Total trade with the United States and Canada tripled, and total exports and imports almost quadrupled
between and  During Fox's administrations, several FTAs were signed with Latin American and European
countries, Japan and Israel, and both strove to maintain macroeconomic stability. The telephone company
Telmex , a government monopoly, became a private monopoly, [33] sold to Carlos Slim. During Fox's
administrations, several FTAs were signed with Latin American and European countries, Japan and Israel, and
both strove to maintain macroeconomic stability. After the crisis of , lenders were unwilling to return to
Mexico and, in order to keep the current account in balance, the government resorted to currency devaluations,
which in turn sparked unprecedented inflation, [25] which reached a historic high in at  The expanded NAFTA
was signed in , after the signature of two additional supplements on environments and labor standards, it came
into effect on January 1,  The deficit was financed through tesobonos a type of public debt instrument that
reassured payment in dollars. After the crisis of , lenders were unwilling to return to Mexico and, in order to
keep the current account in balance, the government resorted to currency devaluations, which in turn sparked
unprecedented inflation, [25] which reached a historic high in at  While import substitution had been in use
during an era of industrialization, by the s it was evident that the protracted protection had produced an
uncompetitive industrial sector with low productivity gains. Also not opened to private investors were the
government oil company Pemex or the energy sector.


